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Economy 

 

Look into capital flight via import 

 The Centre for Policy Dialogue yesterday advised the government to investigate whether capital flight has taken 

place by way of sugar, edible oil and cotton imports. “There is no resemblance between export and import 

growth of garment and cotton,” said Mustafizur Rahman, distinguished fellow of the CPD, while unveiling the 

private think-tank's latest study at an event held at the capital's Cirdap auditorium. 

 In the first four months of the fiscal year, the apparel export growth was recorded at 7 percent while the import 

growth of cotton was recorded at 75 percent, he said. “Despite global price stability of raw cotton and an upturn 

in the growth of garment exports, the high growth of over 75 percent in import payments for this item appears 

to be suspicious,” the CPD said in its State of the Bangladesh Economy in FY2017-18. 

 There has not been any fall in yarn and fabrics import, neither has there been a sudden spurt in investment in 

spinning. Given the fall in prices of raw cotton, the high imports would allude to very high volumes, which 

reinforces the need for investigation into the matter, the CPD said. 

 In a similar vein, the import bill for edible oil and sugar soared 29.3 percent and 50.8 percent respectively during 

the period. Given the declining global price of sugar, this high growth suggests large increases in volume, the 

CPD said in the report. It is the same case for edible oil. These trends call for appropriate checking of the market 

by the commerce ministry for overstocking of edible oil and sugar. Some $8 billion to $9 billion of capital flight 

takes place from Bangladesh every year and 80 percent of it happens through misinvoicing. 

 But Mehdi Ali, president of the Bangladesh Cotton Association, dismissed CPD's observations. “I am surprised 

with the CPD's findings as there is no chance for capital flight through cotton imports.” The reason for the higher 

cotton imports is that the capacity of the spinning mills has increased over the years. In fiscal 2016-17, 

Bangladesh imported 6.5 million bales of cotton, up from 5.5 million bales a year earlier. At the end of the 

current fiscal year, Bangladesh may import 7.1 million bales of cotton, he said. 

 The demand for the natural fibre is on the rise in Bangladesh as it is the only country that is still mainly 

dependent on raw cotton for making yarns and fabrics. Growth in import payments of other intermediate goods 

such as textile and yarn and dyeing and tanning materials was high, which suggests there would be potential 

positive impact on exports over the subsequent two quarters of fiscal 2017-18. 

 The import of chemicals (18 percent), plastic and rubber (21.3 percent), iron and steel (16.2 percent) and clinker 

(12.6 percent) showed particularly high growth. In general, the import figures for certain items do not tally well 

with the global price movement, letter of credit settlement figures, domestic production and credit uptake and 

investment trends. Subsequently, the CPD called for closer scrutiny by the National Board of Revenue and the 

Bangladesh Bank to identify cases of over-invoicing and capital flight. 

 The policymakers should also keep in mind that the country may face additional burden of import payments in 

the second half of the fiscal year as the price of some key imported commodities such as crude oil evinced signs 

of rise. In general, import payments recorded significant growth to the tune of 28.7 percent during the first four 

months of fiscal 2017-18, according to the CPD report. 

 

From: http://www.thedailystar.net/business/look-capital-flight-import-1519597  
 
Current account deficit hits a 15-year high 

 The country's current account deficit reached a 15-year high in the first five months of the fiscal year on the back 

of higher import payments and moderate export growth. In the July-November period of 2017-18, the deficit 

stood at $4.43 billion, way higher than $683 million recorded in the same period a year ago, according to data 

from the central bank. 

 The deficit is the highest since 2002-03, as data related to the current account before the year was not available 

from the central bank's documents and website. The current account recorded a surplus of $176 million in 2002-

03 and the previous highest deficit was recorded in 2010-11 when it stood at $1.68 billion. 

 Ahsan H Mansur, executive director of the Policy Research Institute of Bangladesh, told The Daily Star yesterday 

that the government had started implementing some mega infrastructure projects with its own funds which put 

pressure on the current account. Higher import payments, moderate growth of remittance inflow and export 

earnings are mainly responsible for the large current account deficit, he said. 

 In the first five months, imports rose 27.57 percent year-on-year, while exports grew 7.65 percent. Mansur said 

imports of capital machinery and industrial raw materials usually play a positive role in the expansion of the 

country's business sector, but questions have been raised due to fictitious import payments. “The central bank 

should beef up its monitoring on under-invoicing for exports and over-invoicing for imports with a view to 

averting capital flight,” he said. 

 The former economist of the International Monetary Fund also said banks should avoid opening letters of credit 

for luxurious products as the foreign exchange reserve has recently fallen below $32 billion. The current account 

deficit has already weakened the exchange rate of the local currency against the US dollar, Mansur said. He also 

said the ongoing trend of the opening of LCs indicates that the taka would face more pressure in the months to 

come. 
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 Interbank exchange rate was Tk 82.80 per US dollar yesterday, up from Tk 78.85 a year ago, according to central 

bank statistics. During the unveiling of the monetary policy for the first half of 2017-18, the central bank also 

forecasted that the current account might be in deficit this year, said Md Arfan Ali, managing director of Bank 

Asia. 

 The central bank should morally pursue banks not to open LCs for unnecessary products in order to keep the 

exchange rate between the taka and the dollar stable. Trade deficit also widened 96.10 percent year-on-year to 

$7.60 billion in the five months to November, BB data showed. The government should take immediate 

measures to boost export earnings in order to narrow both the trade deficit and the current account, a BB 

official said.  

 

From:  http://www.thedailystar.net/business/current-account-deficit-hits-15-year-high-1519591   
 

BB seeks Tk 25.60b as export subsidy 

 The Bangladesh Bank (BB) has sought a sum of Tk 25.60 billion from the government to meet the demand for 

cash incentive/subsidy made by local exporters, officials have said. The central bank recently sent a letter to the 

Ministry of Finance (MoF), seeking the release of the third tranche of cash incentive/subsidy, they added. 

 A high official of MoF said: "We have received a request from the central bank to release the third tranche of 

cash incentive/subsidy. We are now working on the matter. But it is not possible to say right now how much 

money will be released as cash incentive/subsidy," he said. "Some Tk 25.60 billion is needed immediately to 

meet outstanding cash incentive/subsidy. Of the amount, some Tk 1.30 billion will be needed for the jute sector 

while Tk 24.30 billion for other sectors," a central banker said. 

 The MoF has already released the second tranche of Tk 11.25 billion as cash incentive/subsidy in favour of the 

BB in the current financial year. Of the amount, some Tk 1.25 billion was given to the exporters from jute sector 

while Tk 10 billion for the exporters belonging to other sectors, BB data showed. The funds released by the 

government were provided to the banks as their outstanding cash incentive/subsidy. 

 Banks' unpaid cash incentives stood at over Tk 14.89 billion until December, 2017. Of the amount, jute sector will 

get over Tk 125 million while other sectors over Tk 14.77 billion, according to the data. At present, a total of 27 

export sectors are receiving cash incentives for the current fiscal. The government has set a target to release a 

total of Tk 45 billion in cash incentives for the fiscal year 2017-18. 

 The exporters will receive cash subsidy on the products against net repatriation of the FOB (free-on-board) 

prices during the period between July 01, 2015 and June 30, 2016, according to the announcement made by the 

central bank. 

 

From:   http://today.thefinancialexpress.com.bd/trade-market/bb-seeks-tk-2560b-as-export-subsidy-1515858161  
 

NBR yet to realise Tk 218b VAT, SD arrears from Petrobangla 

 No visible progress has yet been made despite the government's efforts to realise Tk 218 billion in arrears from 

Petrobangla. Over last several months, National Board of Revenue (NBR) was trying to realise Value Added Tax 

(VAT) and Supplementary Duty (SD), which remained unpaid for long, from state-run Petrobangla. 

 Recently, NBR has sought the finance division's intervention to realise outstanding VAT worth of over Tk 88 

billion. In March 2017, a meeting was held to review outstanding dues of Petrobangla. Chaired by the finance 

minister, the meeting was attended by the senior secretary of finance division, NBR chairman and other high 

officials of finance division and revenue board. 

 The meeting decided to recover a hefty amount of revenue stuck up with Petrobangla through book adjustment 

gradually. The finance division will take steps to recover NBR dues as Value Added Tax through required 

allocation. Besides, it will take measures to give allocation against the price gap of Petrobangla. 

 The government is trying to recover the hefty amount of tax revenue stuck up with the corporation and different 

moves have been taken to deal with the matter following a row over the payment of such a large amount of 

revenue, a finance division high official said. Last year Petrobangla sought subsidy from Energy and Mineral 

Resources Division (EMRD) while EMRD asked for an allocation as subsidy in favour of Petrobangla. 

 The government provided Petrobangla with Tk 10 billion for payment of outstanding VAT and SD. Later the 

amount was paid to the revenue board in October last and deposited to Large Taxpayers Unit (LTU), VAT. State-

run Petrobangla owes over Tk 218 billion to NBR as VAT and SD without interest collected from clients 

concerned from the fiscal year 2009-10 to September 2017, but they didn't deposit the money with the public 

exchequer, according to NBR. 

 Titas Gas Transmission and Distribution Company Ltd, Jalalabad Gas Transmission and Distribution System Ltd, 

Bakhrabad Gas Distribution Company Ltd and Karnaphuli Gas Transmission and Distribution Company supply 

gas to their respective customers from international oil company (IOC) at government-fixed prices. Talking to 

the FE, a NBR official said, "LTU thinks that a big chunk of VAT/SD remained pending with the four gas-

distribution companies. So, NBR has sought help from the finance ministry to realise unpaid VAT." Petrobangla 

markets gas to different customers through its marketing outfits. The companies collect VAT and SD along with 

the prices of gas from the clients, according to Petrobangla. 
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From: http://today.thefinancialexpress.com.bd/trade-market/nbr-yet-to-realise-tk-218b-vat-sd-arrears-from-petrobangla-

1515855530   
 

Rising cotton import likely conduit for money laundering 

 A policy think-tank sees surging cotton import into Bangladesh as "suspicious" as it may be a means of 

siphoning off money. The Centre for Policy Dialogue (CPD) came up Saturday with such scepticism and cited a 

mismatch between a 75 per cent surge in cotton imports in four months and an average 7.0 per cent growth in 

output of readymade garments. 

 Dr Mustafizur Rahman, a distinguished fellow at the CPD, said this rising trend cannot be explained by available 

economic variables. He argued that if there were huge investments in textiles and its backward linkages that 

could be explained--but it didn't happen. 

 "We did not see any big rise in investment in textiles and its allied industries to substantiate the rise in cotton 

import," he told reporters at a media conference in Dhaka, where a CPD report on the country's economic 

situation was presented. The economist further said if there were fall in imports of yarns and fabrics during the 

period that could also justify increased cotton imports. 

 Even, if prices of cotton on the international market were up that also could be one argument for this surge in 

the import of cotton. "Cotton prices in the international market remained stable," the CPD said. 

 Dr Rahman said none of the economic variables is sufficient to substantiate this mammoth import in four 

months of this fiscal year. The policy analyst said there are many international studies about capital flight from 

Bangladesh, to the tune of around 8.0 billion to 9.0 billion US dollars a year. 

 He also said those who siphon off money from the country usually target trade mispricing -- and this happens in 

almost 80 per cent cases. "They do over-invoicing in imports and under-invoicing in exports and these are safe 

channels for siphoning off money from the country," he mentioned. 

 He said the import and export items having zero-rated tariffs are ideal for such unethical practice-money 

laundering. He however urged the central bank of Bangladesh and the National Board of Revenue to conduct a 

thorough study on it and take stringent actions accordingly. The CPD said the raw-cotton imports had been seen 

on the up since November 2016. 

 It said the country may face additional burden of import payments in the second half of this fiscal year as the 

prices of crude oils evinced signs of rise. The think-tank said rice imports cost US$623 million mainly because of 

production shortage owing to the floods. And rice import is likely to continue because of higher domestic prices 

and lower public stock, the CPD forecast. 

 

From:  http://today.thefinancialexpress.com.bd/first-page/rising-cotton-import-likely-conduit-for-money-laundering-

1515861162  
 

‘US wants to invest here in energy, consumer goods’ 

 The United States wants to expand its trade ties with Bangladesh, focusing on investment in oil, gas, energy and 

consumers goods as the market has massive potential, says a US official. “US companies come to me and want 

to know about Bangladesh. The top line is, there is huge opportunity as it is the eightieth largest country with 

160 million people, which has registered 6%to 7% GDP growth in last couple of years,” a US embassy official told 

the Dhaka Tribune. 

 Bangladesh government has made lot off efforts to increase the infrastructure, power generation, road transport 

and other, said the official, who deals in bilateral trade and economic matters. From the perspective of US 

companies, Bangladesh is a market of huge potentials. “The focus is on oil, gas, greenery and consumer goods. 

But it‟s not easy. You need to have patience when you look at Bangladesh,” he added. 

 Taking on the barriers of doing business in Bangladesh, the official said there are several concerns, including 

lengthy business registration, regulations and infrastructure that the US companies face here. “US companies 

have a lot of experience. Right now, the biggest sector is oil, gas and energy. It is very important for US 

companies as the Bangladesh economy is doing better,” the official said. 

 As per the embassy data, many US companies are very interested doing business here and help Bangladesh 

close its energy generation gap. In 2016, bilateral trade between Bangladesh and the United States was $6.8 

billion. Talking about the prospects of consumer goods, the official said there are massive opportunities in 

Bangladesh as the country is witnessing a rise of the middle class 

 “But the infrastructure including airport and sea port are not in proper shape. The longer lead time is the key 

barrier for both export and import business,” the official said. The official said that Bangladesh did not file a 

petition to the US government for the restoration of suspended Generalised system of Preferences after 2015. 

“There was no specific petition from Bangladesh. We only address a country when it petitions. Bangladesh has to 

petition to have that GSP status restored,” said the official. 

 

 He said he believed the reforms of Bangladesh Labour Act and the EPZ Labor law were fully implemented and 

this would help the process of regaining GSP, he added. Asked about RMG product prices, he said: “Price is a 
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negotiation between the buyers and the factory owner. At the end of the day, the buyer is paying for what he 

gets.” “You have to see if he is paying for low value-added shirt or a silk shirt. The answer here is, Bangladesh 

has to produce more value-added products to get higher prices for its products,” he added. 

 

From:   http://www.dhakatribune.com/business/2018/01/12/us-wants-invest-energy-consumer-goods/   

 

Bank 

 

CPD calls 2017 a 'year of banking scam' 

 The Centre for Policy Dialogue (CPD) dubbed 2017 a 'year of banking scam', citing lending irregularities, 

embezzlement, NPL buildups, recapitalization, and ownership shakeups to justify such epithet. On a further note 

of dissatisfaction, the policy think-tank says there have been no effective remedial measures to prevent such 

practices even in the ongoing year 2018 either. "…2017 will be identified as the year of banking scams in the 

country, and we are not seeing any remedial measure to this end even in 2018," said Dr Debapriya Bhattacharya, 

a distinguished fellow at the CPD, told journalists at a briefing programme held Saturday at the CIRDAP 

auditorium in Dhaka. 

 The CPD organised the media briefing to launch its first report on the state of the Bangladesh Economy in the 

current financial year (FY) 2017-18 that traced the trends in crucial macroeconomic correlates during the first 

half of the fiscal. It found job-scant economic growth and widening inequalities, particularly in asset possession. 

 In the media briefing the Centre pointed out rising trends in non-performing loans (NPLs, high concentration of 

loans, provisioning shortfall among other odds in the sector. "The loan remained concentrated to few borrowers 

and those are in the NPL bracket," Dr Bhattacharya said. 

 He said: "The taxpayers' money had been injected into the state-owned banks as recapitalisation to meet their 

capital shortfall." The CPD mentioned that Tk 157.05 billion spent on recapitalising the banks during 2009-2017 

period was equivalent to half the construction cost of Padma Bridge. 

 It deplored that the new-generation banks permitted on "political considerations" also failed to be effective in 

the banking sector. The CPD also cited instances of siphoning of money allegedly through some private 

commercial banks. 

 "We have seen such an incident in a recent period," Dr Bhattacharya told the reporters. He said actually there 

was no reform in the banking sector rather the government went on a "reverse path" by expanding family 

members' hold and their tenures on the banks' boards. And there were changes in the ownerships of banks 

through "administrative process". 

 CPD executive director Dr Fahmida Khatun moderated the briefing while its research fellow Towfiqul Islam Khan 

presented the keynote paper. While presenting the keynote, Mr Khan said performance of the banking sector 

had been disappointing in recent times. 

 The banking sector has been plagued by financial scams, nonperforming loans, inefficiencies and slack 

monitoring and supervision, the paper noted. He pointed out that two detrimental amendments of dubious 

nature have been proposed to the Banking Company Act: tenure of Board of Directors is proposed to increase 

from six to nine years and up to four family members would be allowed to be on the Board, instead of existing 

two. 

 The CPD presentation pointed out that embezzlement of public money by a handful of corrupt persons and an 

escalation in financial crimes indicate that the banking sector is in dire straits. It cited the case of Farmers Bank 

which is now "on the verge of collapse after being hit by scams and scandals". "The situation in Famers Bank is 

getting worse every day and may soon be as bad as Oriental Bank," Mr Khan said in the keynote. 

 The CPD presentation cited cronyism in the economy, a practice of partiality in awarding jobs and other 

advantages to friends, family relatives or trusted colleagues, especially in politics and between politicians and 

supportive organisations. 

 Dr Bhattacharya pointed out an economic paradox that shows though the economy has advanced at decent 

rates in the past one decade, there are growing trends in unemployment, slow poverty alleviation and rising 

inequalities. 

 "We are seeing a decent growth in the past one decade, but the unemployment, poverty and inequality are 

beneath this growth!" He particularly cited pervasive asset inequality. "The reasons are clear before us as there 

was no repayment of bank loans, money taken out from large projects through contractors…" 

 The CPD senior feels this is high time the authorities thought about the quality in growth. "This is serious matter 

as it cannot lift up the poor to its next level." Dr Bhattacharya said there are many studies that the high 

inequality both in income and assets today or the next will impact upon growth. 

 He identified three key reasons for this situation of the economy: lack of reform initiative, lack of coordination 

among key organisations - the central bank, the National Board of Revenue and the Bangladesh Securities and 

Exchange Commission-and lack of proper leadership by the Ministry of Finance (MoF). 

 "There are many instances that the MoF had failed to perform its due jobs following pressures," he told the press 

meet. However, he advocated conservative approach to combat the pressures in the election year. The loan flow 

might be constrained, he said. About inflation, another major macroeconomic indicator, the CPD aired doubts 
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about the official data. Dr Khandker Golam Moazzem noted that if the food inflation rises, then the non-food 

inflation will also as a lag effect. "We have doubts about the government statistics on non-food inflation, and if 

that part were calculated properly, then the overall inflation would rise further," he said. 

 

From: http://today.thefinancialexpress.com.bd/first-page/cpd-calls-2017-a-year-of-banking-scam-1515860712  
   
Capital Market 

 

Companies to disclose reasons for partial distribution or non-distribution of profit 

 Listed companies will have to disclose the reasons for partial distribution or non-distribution of profit to the 

shareholders as dividend to make shareholders informed about the companies' financing position. The 

company's plan for utilisation of the undistributed profits will also be disclosed through the directors' report to 

the shareholders. 

 The Bangladesh Securities and Exchange Commission (BSEC) has included this provision in the draft of corporate 

governance guidelines. The listed companies will also not be allowed to pay dividend other than profits for the 

year or any other undistributed profits. 

 "The board of directors shall disclose a detailed report on utilisation position of undistributed profit in its report 

for the annual general meeting of the company for shareholders' consideration," said the draft of corporate 

governance guidelines. After taking public opinion the securities regulator will finalise the proposed corporate 

guidelines. 

 The BSEC officials said the shareholders remain in dark about utilisation of profit when it is distributed partially 

or remains un-distributed. "That's why the regulator has included the provision of disclosing the reasons for 

partial distribution or non-distribution of profit as dividend," said a senior official of the securities regulator. 

 He said the objective of including the provision is to make clear the company's financing plan to be 

implemented with the un-distributed profit. The condition of disclosing the reasons for undistributed profits will 

not be applicable for the issuer companies which would recommend at least 10 per cent cash dividend on the 

face value/paid-up capital for the relevant financial year. 

 As per the draft of corporate governance guidelines, the directors' report to the shareholders will also include a 

statement of utiliasation of proceeds from public issues (IPO/RPO), rights issues, private placement or through 

any others instruments. 

 Another explanation will be required if the financial results deteriorate after the company goes for Initial Public 

Offering (IPO), Repeat Public Offering (RPO), Rights Offer (RO), Private Placement (PP), Direct Listing (DL), etc. 

along with a comparative statement of financial results. 

 The directors' report will also include an explanation as well as a comparative report on financial results between 

actual results after the company goes for IPO, RPO, RO, PP, DL, and results estimated or projected in the 

prospectus, information memorandum, information document or rights share offer document before going for 

such IPO, RPO, RO, PP or DL. 

 The companies will require the explanation if significant variance occurs on the financial results or performances 

between the quarterly financial statements and annual financial statements. According to draft of corporate 

governance guidelines, the listed companies will also require the disclosure on dividend policy. 

 The dividend policy will focus, among others, ordinary and minority shareholders' rights, equitable rights in 

dividend on ordinary shares, employees' stock option, if any, and dividend on preference shares, if any. The 

directors' report to shareholders will include the statement to the effect that no dividend has been/shall be paid 

from any un-realised gain, any other comprehensive income or through reduction in capital. "The directors' 

report will also include the statement to the effect that no bonus share or stock dividend has been /shall be 

declared as interim dividend," said the draft of corporate governance guidelines,". 

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/companies-to-disclose-reasons-for-partial-distribution-or-

non-distribution-of-profit-1515856621  
 

DSE aims to automate OTC market by March 

 The Dhaka Stock Exchange has targeted to automate the trading system of its over-the-counter market by 

March this year after amending the existing OTC rules. The trade volume at the OTC market of the country‟s 

premier bourse increased to Tk 72.65 crore in 2017 from Tk 4 crore in the previous year. Market experts, 

however, said the volume was scanty and the OTC market remained almost non-functional since its introduction 

in 2009. 

 DSE officials said the bourse recently set the target to automate the market to make it vibrant by allowing 

electronic transaction of shares on the platform without investors‟ physical presence. The restructured OTC 

market will be run under fresh regulations named „The Dhaka Stock Exchange (Over-the-counter Bulletin Board) 

Regulations‟. 
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 The bourse has moved to amend some provisions of the existing OTC rules that hinder smooth operation on the 

OTC platform, DSE officials said.The shares of the companies which were delisted from the main board of the 

DSE are traded at the OTC market of the bourse. 

 Once the automation is completed, investors‟ physical presence at the bourse‟s OTC market will not be required 

as brokerage houses, which will fulfil the requirements of new rules, will be allowed to submit orders for share 

sales and purchase in favour of investors. The companies are likely to be categorised such as „A‟, „N‟ and „Z‟ like 

the companies are grouped in different categories on the main board of the stock exchange, said officials of 

DSE. 

 As per the existing OTC regulations, investors cannot negotiate the prices under the current OTC platform. They 

said the automation of the OTC market would facilitate the shareholders of the companies listed with the market 

to negotiate prices of their shares. The DSE has also decided to introduce at the same time a separate small-

capitalised board where small companies and units of open-ended mutual funds will be traded, said an official 

of the bourse. 

 The small-cap board will be run under the existing alternative investment rules, they said. Any small-capitalised 

company which intends to raise capital from the capital market would be listed at the small-cap board, they said. 

However, the company‟s paid up capital will have to be between Tk 5 crore and Tk 30 crore, they said. 

 The companies at the OTC market and small- capitalised board will have a chance to be listed at the main board 

of the bourse after fulfilling some requirements, said DSE officials. The DSE in 2009 introduced the OTC market 

at the bourse following a Bangladesh Securities and Exchange Commission instruction. 

 Initially, the OTC market had 51 companies. The number of companies at the market later increased to 66. After 

inception of the OTC market, three companies were shifted to the main bourse following improvements in their 

business.  

 

From:   http://www.newagebd.net/article/32402/dse-aims-to-automate-otc-market-by-march   
 

Telecommunications  

 

Telcos' investment shrinks but revenue rises 

 Investment by mobile operators hit a six-year low in fiscal 2016-17 after being on a descent for the past four 

years even though the sector's revenue is growing every year. In fiscal 2016-17, the mobile operators' 

investment declined 14.94 percent year-on-year to Tk 4,626 crore while their revenue grew 3.77 percent, 

according to a report of Bangladesh Telecommunication Regulatory Commission. 

 Mobile operators blamed the regulatory uncertainties for the shrinking investment.  “Doing business in 

Bangladesh is very challenging due to various issues and regulatory uncertainties,” said TIM Nurul Kabir, 

secretary general of the Association of Mobile Telecom Operators of Bangladesh. 

 The operators have huge sums of contingent liabilities since some disputed issues with the regulators are being 

left “unresolved” for a long time. “From an investment point of view, this is not a good sign and should be 

addressed with high priority.” Despite the adverse regulatory environment, the mobile operators have made 

huge investment during the current tenure of the government in the form of 2G licence renewal and 3G 

technology adoption, Kabir added. 

 A senior official of a leading operator said the investment figures for fiscal 2013-14 were higher due to 3G 

spectrum fees paid by the operators at that time. The mobile operators then had to pour in money for rolling 

out 3G service. In fiscal 2011-12 and 2012-13, the mobile operators also had to renew their licences and that 

also bumped up the investment numbers, said market sources. 

 Over the last decade, the sector has become an engine for economic growth and one of the key enablers for 

digital transformation, Kabir said.  “However, the investment trend of the telecom sector has not reached its full 

potential though we expected a sharp spike in recent times,” he said, while calling for more incentives to attract 

further investment. 

 Five operators, except Citycell, together invested about Tk 11,414 crore in fiscal 2012-13, and about Tk 9,788 

crore in 2013-14, according to the BTRC. The figure dropped to Tk 5,667 crore the following fiscal year. But the 

operators' revenue was unaffected: it stood at Tk 23,825 crore in fiscal 2016-17, up 14.74 percent year-on-year. 

 Robi made the highest investment last fiscal year, of Tk 1,983 crore, followed by market leader Grameenphone at 

Tk 1,524 crore. Banglalink's investment was Tk 902 crore and state-run Teletalk's about Tk 218 crore. The 

country's oldest operator, Citycell, which has been out of service since October 2016, did not make any 

investment.Though the BTRC report has not mentioned anything about operators' profitability, sources said 

Grameenphone and Banglalink made marginal profits last fiscal year.  

 

From:   http://www.thedailystar.net/business/telcos-investment-shrinks-revenue-rises-1519594  
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4G auction: Application submission today 

 Today is the date for application submission for the 4G spectrum auction, but the mobile network operators 

(MNOs) are still bargaining for reducing price, reports BSS. As the business case is related here so some issues 

are required to be reconsidered, say the MNOs. 

 Association of Mobile Telecom Operators of Bangladesh (AMTOB) Secretary General T I M Nurul Kabir said the 

MNOs were discussing some issues individually with the telecom regulator. "As business case is involved here 

that is why they (MNOs) are reviewing the guidelines and discussing some queries," he added. 

 Replying to a query regarding the submission of application today, Kabir said he is optimistic but "everything 

would be clear tomorrow (Sunday)". In the first week of December last, the Bangladesh Telecommunication 

Regulatory Commission (BTRC) announced the 4G/LTE Licensing Guidelines and spectrum auction roadmap in 

less than a week after getting the final nod from Prime Minister Sheikh Hasina. 

 According to the spectrum action roadmap, officials said the BTRC invited applications from the MNOs on 

December 4 while the date for submission of application to the commission is January 14. The BTRC will publish 

the list of qualified applicants for the auction on January 25 while consultation on auction procedure will take 

place on January 29. The date for submission of bid earnest money is February 5, letter of acceptance/rejection 

to participate in the bidding February 7 and mock auction on February 13. 

 

From:   http://today.thefinancialexpress.com.bd/last-page/4g-auction-application-submission-today-1515861487  
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